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DEVELOPMENT OF MARKET 
MONITORING SYSTEM

С5 - Electricity Markets And Regulation

PS-2, Question-5

How is the implementation of the three-stage process of market monitoring (behavioral,

structural, and economic) carried out in practice and how are cross-border transactions

considered?

How is monitoring possible for the positions taken by participants in the fuel market (in

that it is linked with the electricity market?
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Three-stage market monitoring in practice

Stage 1 – (behavioral) Operational Screening prior
to day-ahead market clearing.

Stage 2 – (behavioral+economic) Analytical
reporting with wide range of parameters reflecting
change of aggregate market parameters and
sufficient to distinguish influence of factors on
market prices.

Stage 3 – (structural+economic) Competition
assessment: structural indices characterizing supply
and demand, possibly achievable states.
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Three-stage market monitoring in practice

Cross-border transactions

o Considered price-taking;

o Accounted in behavioral monitoring and market

price analysis as affecting participants’ strategies;

o Included in formulas for structural indices

calculation (evaluation of competition).
E.g. 𝑃𝐷𝐼𝑔

𝑚 𝛿 =

𝑇𝑜𝑡𝑎𝑙𝐴𝑣𝑎𝑖𝑙𝐶𝑎𝑝𝑚(෪𝑝∗ 1 + 𝛿 ) + 𝑰𝒎𝒑𝒎 − 𝑂𝑝𝑒𝑟𝑎𝑡𝑖𝑛𝑔𝑅𝑎𝑛𝑔𝑒𝑔
𝑚(෪𝑝∗ 1 + 𝛿 )

𝐷𝑒𝑚𝑎𝑛𝑑𝑚(෪𝑝∗ 1 + 𝛿 ) + 𝐿𝑜𝑠𝑠𝑒𝑠𝑚 + 𝑬𝒙𝒑𝒎

o Forthcoming development of cross-border trade

within EAEU Common Electricity Market (by ~2025)

Fuel positions

o Proactive reporting by generators;

o Benchmarking: regulatory thresholds, fuel
futures, geographical comparison;

o Formal request of supporting information.

EAEU CEM


